Fannie Mae

Job Aid: Entering Data for Fixed and Variable Rate Mortgage
Loans With Declining Prepayment Premium Schedule
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Job Aid: Entering Data for Fixed and Variable Rate Mortgage
Loans With Declining Prepayment Premium Schedule

1. INTRODUCTION

This Job Aid details how data should be entered in the applicable Fannie Mae Acquisition Systems for any
Mortgage Loan with a Declining Prepayment Premium Schedule (also known as a Graduated Prepayment
Premium), including (i) fixed rate Mortgage Loans, (ii) Adjustable Rate Mortgage Loans (ARM Loans) and
Structured Adjustable Rate Mortgage Loans (SARM Loans), or (iii) Hybrid ARM Loans.

In the “Prepayment Protection Type and Defeasance” section select “Other Prepayment & Defeasance Options”
from the first dropdown list. If the Declining Prepayment Premium schedule for the Mortgage Loan as shown on
the Loan Documents is an allowable value in the dropdown (shown as Declining Premium in the Acquisition
System), select “Declining Prepayment Premium Schedules including 1% Prepay”. If the Declining Prepayment
Premium schedule for the Mortgage Loan is not an allowable value in the dropdown, select “Declining
Premium/Other Year Schedule”.

Please contact MF_Acquisitions@fanniemae.com with any questions.
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2. FIXED RATE MORTGAGE LOANS

2.01. Declining Prepayment Premium schedule 1S an allowable value in the dropdown.

A. 5 Year Loan Term

Prepayment Schedule, Acquisition System, and Disclosure
5-4-3-2-1 Schedule — 3 Month Open Period (see print screen below):

e Declining Premium:

o From Month Field: 1;
o To Month Field: 57;

¢ No Prepayment Premium (Open Period):

o From Month Field: 58;
o To Month Field: 60;

e Lender will need to enter into the Acquisition System (see print screen below):

o Select “5-4-3-2-1” from dropdown box beside the “5 yr. Prepayment Protection Type/Declining
Premium Schedule” field.

DUS Disclose (Annex A, Ul, and Download Data File) will display:

e Ul: Prepayment Protection Box will display Prepayment Types, Terms and End Dates, and
No Prepayment (Open), Term and End Date.

e Annex A and Download Data files:

o Prepayment Provision: 5%(12), 4%(12), 3%(12), 2%(12), 1%(9), 0%(3);

o Prepayment Provision End Date: 5%(End Date), 4%(End Date), 3%(End Date),
2%(End Date), 1%(End Date), O(End Date).

Prepayment Profection Type and Defeasance

Please selet from the st below. Selection of Other Prenayment Cptions wil require addional catz entry. ~ (Prepayment Frofection)

1 Prepayment Protzcfion Types and Defeasance Check alhat apply. At east ane Prepayment Proection Type s requied)

Prepgyment Lodkout Fez Meinenence Defzasance Elioilty Period
Yield M enane (it Prepayment Premium
| Decling Fremium ¥ NoFrepayrentPrermium [Coen Peri)
From North ToMoth ~ Term(manthg)  Other
Frenayment Pretection Type
Uecining Fremium | i 57 Declining Pramium Schedue lcludng 1%Fremy  OR  Otter Year Schedule
Hr Delete From Month To Morth Prepzyment Rate [
By B4
Ty
by
Ho Prenayment Fremium Onen Period) i ] 3 NA
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B. 7 Year Loan Term

Prepayment Schedule, Acquisition System, and Disclosure

10-10-5-4-3-2-1 Schedule — 24 Month Lockout Period; 3 Month Open Period (see print screen below):

e Prepayment Lockout:
o From Month Field: 1,
o To Month Field: 24;
e Declining Premium:

o From Month Field: 1;
o To Month Field: 81;

¢ No Prepayment Premium (Open Period):

o From Month Field: 82;
o To Month Field: 84;

e Lender will need to enter into the Acquisition System (see print screen below):

o Select “10-10-5-4-3-2-1" from dropdown box beside the “7 yr. Prepayment Protection
Type/Declining Premium Schedule” field.

DUS Disclose (Annex A, Ul, and Download Data File) will display:

e Ul: Prepayment Protection Box will display Prepayment Types, Terms and End Dates, and
No Prepayment (Open), Term and End Date.

e Annex A and Download Data files:
o Prepayment Provision: L(24), 5%(12), 4%(12), 3%(12), 2%(12), 1%(9), Open
Period(3);
o Prepayment Provision End Date: 5%(End Date), 4%(End Date), 3%(End Date),
2%(End Date), 1%(End Date), O(End Date).
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Frenayment Protecton Type and Defiasance

* Peseselot T B st heon, Seetionof O PreganetOnons wl e adore ety Prepament P

¥ Prenayment Frotecion Types and Defeasanc: (Check altet apply. At s one Prepayment Profection Typeis requied|

Y| Pregment Losied Fea Neinfenznce Defes noe El ity Perind
Yeld Meiniznance Cther Przpayment Fremium
Y| Decining Framium ¥ o PraosymentPremium (Open Pai)
From Morth ToMonth ~ Term(menthg) ~ Other
Frenayment Profeetion Type
Prepayment Lockaut 1 U U A
Ceclning Fremium 1 B B Decining Premium Schede hchdng {%Prepay (R Other Year Schede
b (et From Month Toorth PrepeymentRae 4
S
Ty 104054324
1y
Ho Prepayment Premium Cpen Peri) 1] B 3 NA
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C. 10 Year Loan Term

Prepayment Schedule, Acquisition System, and Disclosure

5-5-4-4-3-3-2-2-1-1 Schedule — 3 Month Open Period (see print screen below):

e Declining Premium:

o From Month Field: 1;
o To Month Field: 117;

e No Prepayment Premium (Open Period):

o From Month Field: 118;
o To Month Field: 120;

e Lender will need to enter into the Acquisition System (see print screen below):

o Select “5-5-4-4-3-3-2-2-1-1" from dropdown box beside the “10 yr. Prepayment Protection
Type/Declining Premium Schedule” field.

DUS Disclose (Annex A, Ul, and Download Data File) will display:

e Ul: Prepayment Protection Box will display Prepayment Types, Terms and End Dates, and No
Prepayment (Open), Term and End Date.

e Annex A and Download Data files:

o Prepayment Provision: 5%(24), 4%(24), 3%(24), 2%(24), 1%(21), O(3);

o Prepayment Provision End Date: 5%(End Date), 4%(End Date), 3%(End Date), 2%(End Date),
1%(End Date), O(End Date).

Prenayment Protecfon Type and Defiasance

Plese select fom fhelist helow, Selection of Other Prepaymet Opfions wil require addtionaldatz entry.  (Prenayment Profedtion

+ Pragayment FotectionTypes and efeasance Check alhat appy. At eastane Prepaymert Proecton Typeis requied)

FrengmentLodiout P2 Neirnance Uefegs ance E bty Period
"eld Meirnance (tter Prepament Fremium
¥ Decining Pramium | NaPregaymentPrmium (Open Peiod]
fomMorth ~~ ToMnth  Tem(manthe]  Ofher
Yeayment Protection Type
Ceclining Fremim 1 m 17 Declning Premium Schedle Inciuding f%Prepay  OR  Otter Year Scheckie
Hr (ekte: From Manth To Morth Prepsyment Rete '§
byr
Ty
1L R221
No Prenayment Premium (pen Period 11 10 i HA
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2.02. Declining Prepayment Premium schedule 1S NOT an allowable value in the dropdown.

“Declining Premium/Other Year Schedule” should be selected from the dropdown when the Declining Prepayment
Premium Schedule for the Mortgage Loans is not available as an option in the dropdown box in Acquisition
Systems. Lenders will need to enter in the Acquisition Systems: Select “Prepayment Lockout” (if applicable),
“Declining Premium/Other Year Schedule” and “No Prepayment Premium (Open Period)” in the Prepayment
Premium Protection Type and Defeasance” section.

A. 12 Year Loan Term

Prepayment Schedule, Acquisition System, and Disclosure

5-5-5-5-4-4-3-3-2-2-1-1 Schedule — 3 Month Open Period (see print screen below):

e Declining Premium:
o From Month Field: 1;
o To Month Field: 141;

e Other Year Schedule:

o From Month Field: 1; To Month Field: 48; Prepayment Rate (%): 5.0000;
From Month Field: 49; To Month Field: 72; Prepayment Rate (%): 4.00000;
From Month Field: 73; To Month Field: 96; Prepayment Rate (%): 3.00000;
From Month Field: 97; To Month Field: 120; Prepayment Rate (%): 2.00000;
From Month Field: 121; To Month Field: 141; Prepayment Rate (%): 1.00000.

© o o ©

e No Prepayment Premium (Open Period):
o From Month Field: 142;
o To Month Field: 144.

DUS Disclose (Ul, Annex A, and Download Data File) will display:

e Ul: Prepayment Protection Box will display separate Prepayment Types, Terms and End Dates,
and No Prepayment (Open), Term and End Date.

e Annex A and Download Data files — Prepayment Provision will display:
o Loan Prepayment Provision: 5%(48), 4%(24), 3%(24), 2%(24), 1%(21), O(3);

o Loan Prepayment Provision End Date: 5%(End Date), 4%(End Date), 3%(End Date), 2%(End
Date), 1%(End Date), O(End Date).
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Prepayment Profection Type and Nefeasance

+ Please select from the list below. Selection of Other Pre it Options will require &dditional data entry.  (Prepayment Protection

Select Loan Tzrm / Yied Maintenance Term... v \

+ Prepayment Protection Types and Defeasance: Check all that apply. At least one Prepayment Protection Type is required.)

[] Prepayment Lackout [] Fee Maintenznce [] De‘easance Eliiility Period
[ ield Maintenanca [ cther Frapayment Premium
M1 Declining Fremium ] No Frepayment Fremium (Open Period)
Trom Month Te Month Term (mcnths) Other
Prepayment Protection Type
Declining Premium 1 -1 11 Declining Premium Schedule Including 1% Prepay  OR - (fher Year Schednle
:I - 31 |Select 34y Schedule.. v Nelete From Manth To Month Prepayment Rate (%)
57 [Select 51 Schedule.. v 0o n 13 500000
Ty [Select T-p Schedule . v O [ 12 400000
1097/ Select 10-yr Schedulz. v mn 7 <6 300000
o |7 120 |2.00000
L [ W [10000
| Add Naw Raw || Delote Sslested
No Prepayment Premium (Open Period) 142 3 NA
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Prepayment Schedule, Acquisition System and Disclosure

5-5-5-5-5-5-5-4-4-3-3-2-2-1-1-1-1-1-1-1-1-1-1-1-1-1-1-1-1-1 Schedule — 3 Month Open Period (see print screen
below):

B. 30 Year Loan Term

e Declining Premium:
o From Month Field: 1;
o To Month Field: 357;

e Other Year Schedule:

o From Month Field: 1; To Month Field: 84; Prepayment Rate (%): 5.0000;
From Month Field: 85; To Month Field: 108; Prepayment Rate (%): 4.00000;
From Month Field: 109; To Month Field: 132; Prepayment Rate (%): 3.00000;
From Month Field: 133; To Month Field: 156; Prepayment Rate (%): 2.00000;
From Month Field: 157; To Month Field: 357; Prepayment Rate (%): 1.00000;

© o o ©

e No Prepayment Premium (Open Period):
o From Month Field: 358;
o To Month Field: 360.

DUS Disclose (Ul, Annex A, and Download Data File) will display:

e Ul: Prepayment Protection Box will display separate Prepayment Types, Terms and End Dates,
and No Prepayment (Open), Term and End Date.

e Annex A and Download Data files — Prepayment Provision will display:
o Loan Prepayment Provision: 5%(84), 4%(24), 3%(24), 2%(24), 1%(201), O(3);

o Loan Prepayment Provision End Date: 5%(End Date), 4%(End Date), 3%(End Date), 2%(End
Date), 1%(End Date), O(End Date).

Prepayment Profaction Type and Nefeagance

+ Please seleci from the list below. Selection of Other Prepayment Options will require additional data entry.  (Prepayment Protection)

Select Loan Tzrm / Yied Maintenance Term... v

+ Prepayment Protection Types and Defeasance: [Check all that apply. At least one Prepayment Protection Type is required.)

[ Prepzyment Lockout [ Fee Maintenzncs [ De‘easance Eligibiity Period
[ vield Maintananca [ cther Frepayment Premium
%} Declining Premium M he Prepayment Premium (Open Period)
Trom Month To Month Term (mcnths) Other
repayment Protection Type
Declining Premium 1 157 57 Declining Premium Schedule Including 1% Prepay  OR Other Year Schedule
:I 3T [Select 3-yr Schedule... v Nelete From Month To Month Prepayment Rate (%)
5yr [Select S-yr Schedule.. » O 1 &1 5.00000
T-yT |Select 7T Schedule... v O |ss 04 400000
10T| Select 10-yr Schedule v M 109 132 300000
O [» 156 2.0000)
L s7 357 1.00000
[ Add NawRow | Delsts Sslected
Mo Prepayment Premium (Open Period) 358 3 NA
£ S
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C. 15 Year Loan Term and 18 Year Loan Term

See chart below showing the schedules for the 15 Year and 18 Year Fixed Rate Declining Prepayment Premium
transactions.

Loan Year Schedule
15 Year 5-5-5-5-5-5-5-4-4-3-3-2-2-1-1
18 Year 5-5-5-5-5-5-5-4-4-3-3-2-2-1-1-1-1-1
© 2019 Fannie Mae Job Aid: Entering Data for Fixed and Variable Rate Mortgage 09/19
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3. ADJUSTABLE RATE MORTGAGE LOANS (ARM LOANS) and STRUCTURED
ARM LOANS (SARM LOANS)

3.01. Entering data for 5 Year, 7 Year, and 10 Year Loan Terms into “Declining Prepayment
Premium Schedules including 1% Prepay”

A. 5 Year Loan Term

Lender will need to enter the following into the Acquisition System in the “Prepayment Protection Type” section (see print
screen below):
e Prepayment Lockout:
o From Month Field: 1;
o To Month Field: 12;

e Declining Premium:
o From Month Field: 1;
o To Month Field: 57;

e No Prepayment Premium (Open Period):
o From Month Field: 58;
o To Month Field: 60;

e See Prepayment Schedules available in dropdown box for ARM Loans and fixed rate Mortgage Loans.

o Note: An ARM Loan only has the “5-1-1-1-1" option available without waiver. A SARM Loan has both
“5-1-1-1-1” and the “5-4-3-2-1" options available without waivers. Select from dropdown box under the
“Byr Prepayment Protection Type/Declining Premium Schedule” field.

DUS Disclose Example 5-4-3-2-1 (Annex A, Ul, and Download Data File) will display:

e Ul: Prepayment Protection Box will display Prepayment Types, Terms and End Dates, and No
Prepayment (Open), Term and End Date.

e Annex A and Download Data files:
o Prepayment Provision: 5-4-3-2-1 will display L(12), 4%(12), 3%(12), 2%(12), 1%(9), O(3);

o Prepayment Provision End Date: L(End Date), 4%(End Date), 3%(End Date), 2%(End Date),
1%(End Date).

7 Prepayment Protection Types and Defeasance: (Check allthat apply. At least one Pre payment Protection Type is required )
Prepayment Lockout |:| Fes Manienance

[ Defeasancs Bighitty Feriod

['iett Maintenance [ Ofer Frepayment Framum
Decining Frenium F#] N Frepayment Fremium (Open Feriod)
From Month To Month Term Other

{months]
Prepayment Protection Type

Pepamert Lok R
Declining Premium 57 Declining Premium Schedule Including 1% Pre pay OR  OtherYear Schedule
| Selet Fyr Schedule.., ¥ Deletz From Month ToManth Prepayment Rate (%)
E2 Ul Select S-yr Schedule., . O | | I |
54321 )
s = S [ AddNew Row || Delet= Selecd
lyr | 5-1.75-1.25-1-1 W
5-125-11-1
No Pre payment Premium (Open Period) 3 g [20-1.5-1.0:0.5

1% prepay

3% prepay
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Prepayment Schedule, Acquisition System and Disclosure

Lender will need to enter the following into the Acquisition System in the “Prepayment Protection Type” section (see
print screen below):

B. 7 Year Loan Term

e Prepayment Lockout:
o From Month Field: 1;
o To Month Field: 12;

e Declining Premium:
o From Month Field: 1;
o To Month Field: 81;

e No Prepayment Premium (Open Period):
o From Month Field: 82;
o To Month Field: 84;

e See Prepayment Schedules available in dropdown box for ARM Loans and fixed rate Mortgage Loans.

o Note: An ARM Loan has the “5-1-1-1-1-1-1" option available without waiver. A SARM Loan has
both “5-1-1-1-1-1" and the “5-4-3-2-1-1-1" options available without waivers. Select from dropdown
box under the “7 yr Prepayment Protection Type/Declining Premium Schedule” field.

DUS Disclose Example 5-4-3-2-1-1-1 (Annex A, Ul, and Download Data File) will display:

e Ul: Prepayment Protection Box will display Prepayment Types, Terms and End Dates, and No
Prepayment (Open), Term and End Date.

e Annex A and Download Data files:

o Prepayment Provision: 5-4-3-2-1-1-1 will display L(12), 4%(12), 3%(12), 2%(12), 1%(33),
O(3);

o Prepayment Provision End Date: L(End Date), 4%(End Date), 3%(End Date), 2%(End Date),
1%(End Date).

~ Prepayment Protection Types and Defeasance: (Check allthat apply. At least one Prepayment Protection Type is required)

Prepayment Lodkout [ FeeMaenance

DYEH Mant=ancz

[¥] Deciing Fremium

[ Defezzance Eighiity Ferid
[ otrer Frepayment Fremim
§4] ho Frepayment Fremism (Open Fericd)
From Month ~ ToMonth Term  Other
{manths]

Prepayment Protection Type

Prepayment Lockout 12 Nk

Decfining Premium B Declining Premium Schedule Including 1% Pre pay OR  (OtherYear Schedule
Hr Dekete From Manth ToManth Prepayment e ()
o

| AddNewRow || Delee Seleced

F225- 175125111
i [ L7125 -1
T2

1% prepay

2% prepay
3% prepay

Mo Pre payment Premium {Open Period)

Mote: The actual Fee Draft will oceur within two busine ss days of the Draft File Created Date.

Vs B R St bl
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Prepayment Schedule, Acquisition System and Disclosure

Lender will need to enter the following into the Acquisition System in the “Prepayment Protection Type” section (see print
screen below):

C. 10 Year Loan Term

e Prepayment Lockout:
o From Month Field: 1;
o To Month Field: 12;

e Declining Premium:
o From Month Field: 1;
o To Month Field: 117;

e No Prepayment Premium (Open Period):
o From Month Field: 118;
o To Month Field: 120;

e See Prepayment Schedules available in dropdown box for ARM Loans and fixed rate Mortgage Loans.

o Note: An ARM Loan has the “5-1-1-1-1-1-1-1-1-1" option available without waiver. A SARM Loan
has both “5-1-1-1-1-1-1-1-1-1" and the *5-4-3-2-1-1-1-1-1-1" options available without waivers. Select
from dropdown box under the “10 yr Prepayment Protection Type/Declining Premium Schedule” field.

DUS Disclose Example 5-4-3-2-1-1-1-1-1-1 (Annex A, Ul, and Download Data File) will display:

Ul: Prepayment Protection Box will display Prepayment Types, Terms and End Dates, and No
Prepayment (Open), Term and End Date.

e Annex A and Download Data files:

o Prepayment Provision: 5-4-3-2-1-1-1-1-1-1 will display L(12), 4%(12), 3%(12), 2%(12),
1%(69), O (3);

o Prepayment Provision End Date: L(End Date), 4%(End Date), 3%(End Date), 2%(End Date),
1%(End Date).

™ Frepayment Proteetion Types and Defeasance: (Check allthat apply. At least one Frepayment Protection Type is required)

Fepayment Lodout [ Fee Maesance [ Diizzzanc Hghity Period
[ Vie atenance [ oter Frepayment Fremium
(V] Deciing Frerim ] o repaymentPremiam{Ooen Perie)
From Month ~ ToMonth Term  Other
(manths)

Prepayment Protection Type

Prepayment Lockaut 12 N

Ceclining Premium 17 T DecliningFremium Schedul Including % Frepy ~ OR  OtherYear Schedule

Yr Dekte From Manih ToManth Prepaymentale (4

B [k 1 S, V] o ]

| AddNei o || Delee Seeced

Mo Pre payment Fremium (Open Period)

ﬁ

3 N [TRELIFAELTTLAT FLEL
FRRRELTFL L
FIFLFLE A
Frdd -

Note: The actual Fee Craft will occur within two business days of the Craft File Created Dete. 1% prepay
I,
Lender Fee Adninistrton . it
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D. 10 Year Loan Term

10 Year Loan
Term

Prepayment Schedule, Acquisition System and Disclosure

ARM Loan — 10 Yr. Loan Term; 1 Yr. Lockout Period, 105 Month at 1%; 3 Month
Open Period (see print screen below):
e Prepayment Lockout:
o From Month Field: 1;
o To Month Field: 12;

e Declining Premium:
o From Month Field: 1;
o To Month Field: 117;

e No Prepayment Premium (Open Period):
o From Month Field: 118;
o To Month Field: 120;

e Lender will need to enter into the Acquisition System (see print screen below):

o Select “1% prepay” from dropdown box beside the “10 yr. Prepayment
Protection Type/Declining Premium Schedule” field.

DUS Disclose (Annex A, Ul, and Download Data File) will display:

e Ul: Prepayment Protection Box will display Prepayment Types, Terms
and End Dates, and No Prepayment (Open), Term and End Date.
e Annex A and Download Data files:
o Prepayment Provision: L(12), 1%(105), O(3);

o Prepayment Provision End Date: L(End Date), 1%(End Date),
O(End Date).

! Prepayment Protection Types and Defeasance: (Check all hat apply. At least one Prepayment Protection Type is required)

Prepayment Lackout
(] i Nafemarce
Declining Prerium
Prepayment Proteefion Type
Prepayment Lockout

Declining Premium

o Preaayment Premium (Open Period)

(] Fee Mairtenence (] Deessan iy Peicd
0 othr Prepayment Pramium

M o Frepemet e (pen P
FromMonth ~ ToManth  Term (months) Other

1 1l

117 Declining Premium Schedule Including 1% Prepay  OR  Other Year Schedule

HI |Selt i Sehedle,. v Delete From Month To Manth Prepayment Rate (%]
T | Slect Sr Sl v [

RUESEEEE Al NewRow | Dol et

104 5 ey v

m bW
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Note: On a Hybrid ARM Loan, the entire adjustable rate loan term is Open, with no Prepayment Premium due.

4, HYBRID ARM LOANS

4.01. Entering data for 5 Year (5-4-3-2-1) and 10 Year (5-5-4-4-3-3-2-2-1-1) Loan Terms into
“Declining Prepayment Premium Schedules including 1% Prepay”

A. 5 Year Fixed Rate Term and 25 Year Variable Rate Term

Prepayment Schedule, Acquisition System and Disclosure

30 year loan term - 5 year fixed rate term, and 25 year adjustable rate term(see print screen below):

e Declining Premium:
o From Month Field: 1;
o To Month Field: 60;

e No Prepayment Premium (Open Period):
o From Month Field: 61;
o To Month Field: 360;

e |ender will need to enter into the Acquisition System (see print screen below):

o Select “5-4-3-2-1” from dropdown box beside the “5 yr. Prepayment Protection Type/Declining Premium
Schedule” field.

DUS Disclose (Annex A, Ul, and Download Data File) will display:

e Ul: Prepayment Protection Box will display Prepayment Types, Terms and End Dates, and No
Prepayment (Open), Term and End Date.
e Annex A and Download Data files:
o Prepayment Provision: 5%(12), 4%(12), 3%(12), 2%(12), 1%(12), O (300);

o Prepayment Provision End Date: 5%(End Date), 4%(End Date), 3%(End Date), 2%(End Date),
1%(End Date), O(End Date).

" Prapayment Protection Types and Defeasance: (Check all that apply. Atleast one Prepayment Protection Type is required))
(] Prepayment Lockout [ Fes Maintenance [ Defeasance Eiigibilty Feriod
[ Yield Maintenance (] ther Frepayment Premium
¥ Declining Premium M ng Frepayment Premium (Cpen Period)
From ToMonth Term  Other
Manth (months)
Prapayment Protection Type
Declining Premium -1 -ﬁ- 60 Declining Premium Schedule Including 1% Prepay  OR  Other Year Schedule
31 | Select 2yr Schedule . v Delete From Month To Menth Prepayment Rate (%)
Byr (54221 v O | | |
Ty | Select 747 Schedule... v | A New Ron | Delee Seectd |
10:91| Sielect 104 Schedule.. W
No Prepayment Premium (Open 61 30 00 wa
o
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B. 10 Year Fixed Rate Term and 20 Year Variable Rate Term

Prepayment Schedule, Acquisition System and Disclosure

30 year loan term — 10 year fixed rate term, and 20 year variable rate term (see print screen below):
e Declining Premium:
o From Month Field: 1;
o To Month Field: 120;

e No Prepayment Premium (Open Period):
o From Month Field: 121;
o To Month Field: 360;

e |ender will need to enter into the Acquisition System (see print screen below):

o Select “5-5-4-4-3-3-2-2-1-1" from dropdown box beside the “10 yr. Prepayment Protection
Type/Declining Premium Schedule” field.

DUS Disclose (Annex A, Ul, and Download Data File) will display:

Ul: Prepayment Protection Box will display Prepayment Types, Terms, and End Dates and No
Prepayment (Open), Term and End Date.

e Annex A and Download Data files:
o Prepayment Provision: 5%(24), 4%(24), 3%(24), 2%(24), 1%(24), O(240);

o Prepayment Provision End Date: 5%(End Date), 4%(End Date), 3%(End Date), 2%(End Date),
1%(End Date), O(End Date).

" PrpaymentProefion TpesandDeeasance: Check al . Ao Prepayment Potodon Ty s e

[ Pt o [ e lirrae ] e it P
]l et [ e Pregament P
l CetlringFranum Ho Pegaymet Premim (OpenPee
FromMond ~ ToMenth  Tem marths| Ofer
PrgaymentFrofion Tye
Delin Prenim fl {20 Celing Premium Schedue icling % Prepay  OR  HherYear Schedue
T e Y Sl v Delefe From Mot To oot Pregament e
i Gty v 0[]
1 ST e v Aot R | Do e
LT y
Mo Pyt P (e P molm M

© 2019 Fannie Mae

Job Aid: Entering Data for Fixed and Variable Rate Mortgage 09/19
Trademarks of Fannie Mae

Loans with Declining Prepayment Premium Schedules Page 15



4.02. Entering data for 5 Year, 7 Year, and 10 Year Terms into Declining Premium/Other Year
Schedule”

“Declining Premium/Other Year Schedule” should be selected from the dropdown when Prepayment Schedules
are not available as options in the dropdown box in Acquisition Systems. Lenders will need to enter in the
Acquisition Systems: Select “Prepayment Lockout” (if applicable), “Declining Premium/Other Year Schedule”
and “No Prepayment Premium (Open Period)” in the Prepayment Premium Protection Type and Defeasance”
section.

A. 7 Year Fixed Rate Term and 23 Year Variable Rate Term

Prepayment Schedule, Acquisition System and Disclosure

30 year loan term — 84 Months of Declining Premium (3-3-2-2-1-1-1); 276 Month Open Period (see print
screen below):
e Declining Premium:
o From Month Field: 1,
o To Month Field: 84,

e Other Year Schedule:
o From Month Field: 1; To Month Field: 24; Prepayment Rate (%): 3.00000;
o From Month Field: 25; To Month Field: 48; Prepayment Rate (%): 2.00000;
o From Month Field: 49; To Month Field: 84; Prepayment Rate (%): 1.00000;

e No Prepayment Premium (Open Period):
o From Month Field: 85;
o To Month Field: 360.

DUS Disclose (Ul, Annex A, and Download Data File) will display:

e Ul: Prepayment Protection Box will display separate Percentage Types, Terms and End
Dates, and No Prepayment (Open), Term and End Date.

Annex A and Download Data files: Prepayment Provision will display:
o Loan Prepayment Type: Declining Premium;
o  Loan Prepayment Provision: 3%(24), 2%(24), 1%(36), O(276);

o Loan Prepayment Provision End Date: 3%(End Date), 2%(End Date), 1%(End Date),
O(End Date).
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Prepayment Prokeclion Type and Deleasance

+ Mease select from the list below. Selection of Other Prepayment Options will require additional dataentry.  (Prepayment Protection|
| Select Loan Tzrm / Yied Maintenance Term . ‘

+ Prepayment Protection Typee and Defoasance: [Chack gll that apply. At leaet one Prapayment Protaction Typs i required.)

0O Prepayment Lockout [ Fee Maintenznes [ Deteasance Eligibility Period
[ Yiel mantenance [ Ctner Frepayment Fremmm
Declining Premium No Prepayment Premium (Open Period)

From Month To Nonth Term (months) Other
Prepayment Protection 1ype

Uechining Fremium 1 .13 34 Declining Premium Schedule lncluding 1% Piepay  OR - Olher Year Schedule
7 (Select 34 Schedule.. v Delete From Month To Munlh Prepayment Rale (%)
3Yr [Select 5-yr Schedule.. v O n 4 S0
Ty |Sekect 7+r Schedule.. v M [ 48 200000
10-47|Select 10-yr Schedule.. v 0 [+ o4 1.00000
| Add New Row || Delete Selested

N Prepayment Premium (Open Period) BE 50 76 NA

B. Other 5 Year, 7 Year, and 10 Year Fixed Term Examples

See chart below showing the schedules for the 5 Year, 7 Year, or 10 Year Hybrid ARM Loan Declining
Prepayment Premium transactions.

Loan Year Schedule
5 Year 3-2-1-1-1
7 Year 5-5-4-4-3-2-1
7 Year 3-3-2-2-1-1-1
10 Year 3-3-3-2-2-2-1-1-1-1
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5. NON-STANDARD ARM LOANS and SARM LOANS

5.01. Entering data in the field “Declining Prepayment Premium Schedules including 1%
Prepay”.

The following examples show ARM Loans and SARM Loans with non-standard Prepayment lockout periods and
loan terms. The allowable value “1% Prepay” can be selected from the dropdown box for the appropriate loan
term.

A. Non-Standard Lockout Period

Prepayment Schedule, Acquisition System and Disclosure

ARM Loan —10 Yr. Loan Term, 18 Month Lockout Period, 99 Months at 1% Prepayment Premium, 3 Month Open
Period (see print screen below):
e Prepayment Lockout:
o From Month Field: 1;
o To Month Field: 18;

e Declining Premium:
o From Month Field: 1;
o To Month Field: 117;

e No Prepayment Premium (Open Period):
o From Month Field: 118;
o To Month Field: 120;

e Lender will need to enter into the Acquisition System (see print screen below):

o Select “1% prepay” from dropdown box beside the “10 yr. Prepayment Protection Type/Declining
Premium Schedule” field.

DUS Disclose (Annex A, Ul, and Download Data File) will display:

e Ul Prepayment Protection Box will display Prepayment Types, Terms and End Dates and No
Prepayment (Open), Term and End Date.
e Annex A and Download Data files:
o  Prepayment Provision: L(18), 1%(99), O(3);
o  Prepayment Provision End Date: L(End Date), 1%(End Date), O(End Date).
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t Prepayment Protection Types and Defeasance: (Check allthat apply. At east one Prepayment Protection Type s required )

¥ Pregayment Locko (] Fee Materance ] Defessance ity Peid
(1 Vied Wiinerance [ oter Prepayment Premium
Y] Cecining Premium ¥ ho Prepayment Premium (Jpen Period)
From Manth To Manth Tem {months|  Other
Prapayment Protaction Type
Prepayment Lockout 1 1 18 NA
Declining Premium 1 1 7 Declining Premium Schedule Including 1% Prepay  OR  Other Year Schedule
H1 | Select 3yr Schede.. v Delete From Month To Month Prepayment Rate (%)
B St 5 ot v ol || | |
T4 | Select 74r Schede... v
10418 precay v
Na Prepayment Premium (Open Period) 118 120 3 &
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B. Non-Standard Loan Terms

Prepayment Schedule, Acquisition System and Disclosure

ARM Loan - 81 Month Loan Term, 12 Month Lockout Period, 66 Months at 1% Prepayment Premium,
and 3 Month Open Period (see print screen below):
e Prepayment Lockout;
o From Month Field: 1;
o To Month Field: 12;

e Declining Premium:
o From Month Field: 1;
o To Month Field: 78;

e No Prepayment Premium (Open Period):
o From Month Field: 79;
o To Month Field: 81;

e Lender will need to enter into the Acquisition System (see print screen below):

o Select “1% prepay” from dropdown box beside the “7 yr. Prepayment Protection Type/Declining
Premium Schedule” field.

DUS Disclose (Annex A, Ul, and Download Data File) will display:

e Ul: Prepayment Protection Box will display Prepayment Types, Terms and End Dates, and No
Prepayment (Open), Term and End Date.

e Annex A and Download Data files:
o Prepayment Provision: L(12), 1%(66), O(3);
o Prepayment Provision End Date: L(End Date), 1%(End Date), O(End Date).

* Prepayment Protection Types and Defeasance: (Check all that apply. At least one Prepayment Protection Type is required )

Prepayment Lackout ] Fee Meintenance [ Defessance gty Pericd
] Vied Waitenance ] Cther Prepayment Premium
Ceclining Prerium ¥ o Prepayment Premium (Open Period)
From ToMonth Tem  Other
Month {manths)
Prepayment Pratection Type
Prepayment Lockout ] 1 2 NA
Declining Premium 1 7 78 Declining Premium Schedule Including 1% Prepay  OR  Other Year Schedule
3T | Select 37 Schecle.. v Delete From Month To Menth Prepayment Rate (%)
91 [Saectyr Srede.. v o || | |
AT |18 preney v | Acd New Row | Deee ekt |
109 Select 1047 Schedle.. v
No Prepayment Premium (Open R )
Period)
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