Fannie Mae

Multifamily Selling and
Servicing Guide

Effective as of January 14, 2026

No portion of this Multifamily Selling and Servicing Guide may be reproduced in any form or by
any means without Fannie Mae's prior written permission, except as may be provided herein or
unless otherwise permitted by law. Limited permission to reproduce this Multifamily Selling and
Servicing Guide in print, in whole or in part, and limited permission to distribute electronically
parts of this Multifamily Selling and Servicing Guide, are granted to Fannie Mae-approved
Lenders strictly for their own use in originating and selling multifamily Mortgage Loans to, and
servicing multifamily Mortgage Loans for, Fannie Mae. Fannie Mae may revoke this limited
permission by sending 60 days advance written notice to any or all Fannie Mae-approved
Lenders.



Fannie Mae

TABLE OF CONTENTS

Part IV Section 702.06 Fixed Rate AMOrtization ...........eooe oot
GO S S A RY e e



702.06 Fixed Rate Amortization

© 2026 Fannie Mae. Trademarks of Fannie Mae.

[¥] Requirements

You must comply with the following table.

For ARM Loans and SARM Loans

with...

Full-term interest-only

The fixed rate amortization term
will be...

360 months.

* Partial interest-only or
amortization,

* a fixed rate term greater than or
equal to the original ARM Loan or
SARM Loan term, and

» a most recent Property Condition
Rating of 1 or 2

360 months.

Other characteristics

equal to

* the original ARM Loan or SARM
Loan amortization term (in months),
minus

* the number of monthly payments
(P&l or interest-only) since the
Mortgage Loan Origination Date.
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Glossary
M

Mortgage Loan
Origination Date

P

P&l

Property Condition
Rating

Date you fund a Mortgage Loan to the Borrower.

Synonyms
* Mortgage Loan's Origination Date
* Origination Date

Principal and interest

An assessment of the Property’s overall condition per
the MBA Standard Inspection Form, expressed on a
scale from 1 (the best Property Condition Rating) to 5
(lowest Property Condition Rating).

Synonyms
* Property Condition Ratings



