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Section 908 Replacement Reserve

[¥/] Requirements

You must require either full funding or alternative funding (per Part I,
Chapter 4: Lease Audits, Inspections, and Reserves, Section 406.03:
Alternative Replacement Reserve Funding) of the Replacement Reserve
for any Tier 2 Small Mortgage Loan on a

m Property not located in an Eligible MSA per Form 4660, or

m Rent-Stabilized Property located in the New York-Newark-Jersey City,
NY-NJ-PA MSA.

For all other Small Mortgage Loans, you must determine whether to require
funding of the Replacement Reserve.

If you do not require full funding, then you and the Borrower must execute
either

m the appropriate Modifications to Multifamily Loan and Security Agreement
(Replacement Reserve — Partially or Fully Waived) (Form 6220), or

m the Modifications to Multifamily Loan and Security Agreement
(Replacement Reserve — Alternative Funding) (Form 6221).
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Glossary
B

Borrower

F

Form 4660

Lease

Property

Person who is the obligor per the Note.

Synonyms
* Borrowers
* Borrower's

Multifamily Underwriting Standards identifying Pre-
Review Mortgage Loans and containing the underwriting
requirements (e.g., debt service coverage ratio, loan to
value ratio, interest only, underwriting floors, etc.) for all
Mortgage Loans.

Synonyms
 Multifamily Underwriting Standards

Written agreement between an owner and the tenant of
a Property stipulating the conditions for possession and
use of real estate for a specified period of time and rent.

Synonyms
* Leases

Multifamily residential real estate securing the Mortgage
Loan, including the

» fee simple or Leasehold interest,

* Improvements, and

* personal property (per the Uniform Commercial Code).

Synonyms
* Properties
* Property's



R

Rent-Stabilized Property where rent increases on more than 50% of the

Property residential units are limited by state or local statutory
controls, not by an Affordable Regulatory Agreement.
Synonyms
» Rent-Stabilized Properties

Replacement Reserve Custodial Account the Borrower funds during the

Mortgage Loan term for Replacements.

Synonyms
* Replacement Reserves

S

Security MBS, PFP MBS, or REMIC.
Synonyms
* Securities
Small Mortgage Loan Mortgage Loan with an original loan amount less than or

equal to $9 million.

Synonyms
« Small Mortgage Loans



