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Section 107 Minimum Occupancy

107.01 Residential Occupancy

[¥] Requirements

You must ensure the Property meets these minimum occupancy levels:

m 85% physical occupancy; and

m 70% economic occupancy.

These minimum levels apply on the Commitment Date and for the
preceding 3-month period.

107.02  Qualified Occupants

[¥] Requirements

When calculating physical occupancy, you must only include tenants who

m physically occupy the unit, and

= have commenced paying rent.

< Guidance

You may include any tenant who:

m was under a standard lease for at least 6 months, then converted to a
month-to-month lease when the lease expired; or

m is under a lease with a term of less than 6 months, if shorter-term leases
e are commonly accepted in the market area, and

® do not reflect weakness in the market.

You may include non-revenue producing units such as
® management units,

®m employee occupied units,

® maintenance units, and

m model units.

Such units should not exceed what is usual and customary for stabilized
. _________________________________________________________________________________________________________________________________________|]



properties in the market.



Glossary
C

Commitment

Commitment Date

Lease

Property

Contractual agreement between you and Fannie Mae
where Fannie Mae agrees to buy a Mortgage Loan at a
future date in exchange for an MBS, or at a specific price
for a Cash Mortgage Loan, and you agree to Deliver that
Mortgage Loan.

Synonyms
« Committed
* Commitments

Date a Commitment is confirmed by Fannie Mae per
Part IV, Chapter 2: Rate Lock and Committing, Section
204: Commitments.

Written agreement between an owner and the tenant of
a Property stipulating the conditions for possession and
use of real estate for a specified period of time and rent.

Synonyms
* Leases

Multifamily residential real estate securing the Mortgage
Loan, including the

» fee simple or Leasehold interest,

* Improvements, and

* personal property (per the Uniform Commercial Code).

Synonyms
* Properties
* Property's
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