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208.04 No Capitalization of Servicing Advances for Securitized Mortgage Loans

For the purpose of calculating monthly distributions to the Security
certificate holders or other investors, Servicing Advances will not be added
to the scheduled principal balance of the related Mortgage Loan, even
though the terms of the Mortgage Loan may permit increases to the
outstanding principal balance of the Mortgage Loan for such advances and
may permit Fannie Mae or the Lender, as applicable, to pursue recovery of
those advances from the Borrower. Servicing Advances do not reduce or
modify the Borrower’s obligation under the Loan Documents.




Glossary
B
Borrower Person who is the obligor per the Note.
Synonyms
* Borrowers
* Borrower's
L
Lender Person Fannie Mae approved to sell or service Mortgage
Loans.
Synonyms
 Lenders
* Lender's
Loan Documents All Fannie Mae-approved documents evidencing,
securing, or guaranteeing the Mortgage Loan.
Synonyms
* Loan Document
* Mortgage Loan Document
* Mortgage Loan Documents
M
Mortgage Loan Mortgage debt obligation evidenced, or when made will

be evidenced, by

* the Loan Documents, or

* a mortgage debt obligation with a Fannie Mae credit
enhancement.

Synonyms
* Mortgage Loans
* Mortgage Loan's




Security MBS, PFP MBS, or REMIC.

Synonyms
 Securities



