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No portion of this Multifamily Selling and Servicing Guide may be reproduced in any form or by
any means without Fannie Mae's prior written permission, except as may be provided herein or
unless otherwise permitted by law. Limited permission to reproduce this Multifamily Selling and
Servicing Guide in print, in whole or in part, and limited permission to distribute electronically
parts of this Multifamily Selling and Servicing Guide, are granted to Fannie Mae-approved
Lenders strictly for their own use in originating and selling multifamily Mortgage Loans to, and
servicing multifamily Mortgage Loans for, Fannie Mae. Fannie Mae may revoke this limited
permission by sending 60 days advance written notice to any or all Fannie Mae-approved
Lenders.
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711.02E

Implementation of Course of Action
If this Course of Action is elected by the Lender, then the Lender
may purchase the Non-Performing Mortgage Loan by:
giving written notice to Fannie Mae of such election, or, if a
Secondary Risk Mortgage Loan, indicating such election on the
initial SWAT or updated SWAT, no later than 10 Business Days
before the proposed purchase date, that Lender has elected to
purchase the Mortgage Loan and identifying the anticipated
purchase date;
purchasing the Mortgage Loan on the identified purchase date
at the purchase price as calculated in Part V, Chapter 7: Non-

Performing Mortgage Loans, Section 711.02C: Purchase
Price for Mortgage Loans;
purchasing the Mortgage Loan in the Lender’s own name or the
name of an affiliate as indicated on the written notice of its
election of this Course of Action, and thereafter implementing
its own Course of Action with respect to that Mortgage Loan;
delivering to Fannie Mae on the identified purchase date the
purchase price, together with an original assignment of the
Mortgage Loan, in recordable form for the applicable property
jurisdiction, and such other assignment documents as may be
necessary to fully assign, without recourse, representation, or
warranty, Fannie Mae’s interest in the Mortgage Loan to the
Lender; and
all documents delivered to Fannie Mae for execution shall be
pursuant to Part V, Chapter 4: Asset Management: Loan

Document Administration, Section 404.01: Submission of
Documents to Fannie Mae.
Within five Business Days following receipt from the Lender of the
purchase price and the assignment, Fannie Mae will execute and return to
the Lender the original assignment, together with:
the original Note endorsed, without recourse, representation or
warranty, to the Lender (or its affiliate);
the original Mortgage Loan file; and
such other documents as necessary to fully assign, without
recourse, representation or warranty, Fannie Mae’s interest in
the Mortgage Loan to the Lender (or its affiliate).
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Glossary
C
Course of Action

For Non-Performing Mortgage Loans, loss mitigation
activities per Part V, Chapter 7: Non-Performing
Mortgage Loans.
Synonyms
• Courses of Action

L
Lender

Person approved by Fannie Mae to sell or service
Mortgage Loans.
Synonyms
• Lenders
• Lender's

M
Mortgage Loan

Mortgage debt obligation evidenced, or when made will
be evidenced, by the Loan Documents or a mortgage
debt obligation with a Fannie Mae credit enhancement.
Synonyms
• Mortgage Loans
• Mortgage Loan's

N
Non-Performing
Mortgage Loan

Mortgage Loan that is subject to an uncured default.
Synonyms
• Non-Performing Mortgage Loans
• Non-Performing
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Note

Instrument evidencing a Mortgage Loan obligation,
including Form 6010 series, any other note approved by
Fannie Mae, and all applicable addenda, schedules, and
exhibits.
Synonyms
• Notes

S
Secondary Risk
Mortgage Loan

Mortgage Loan where the Lender bears all losses until
the Lender’s recourse obligations are exhausted.
Synonyms
• Secondary Risk Mortgage Loans
• Secondary Risk
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