





having identical furniture, lack of personal items, and unused appliances).

Reported capital improvements are not evident based on onsite observations and
conditions, or lack supporting documentation such as building permits.

Sponsor’s portfolio consistently reflects low rated Property condition, indicating potential
risks.

Property Condition Assessment results are inconsistent with attached photos, the Appraisal,
any Fannie Mae or Lender Inspection, or other underwriting data. Property Condition
Assessment results are inconsistent with expectations of a comparable property of similar

age, use, location, and profile. Ferant-complaintsaboutProperty-condition-thatare-

Sale and Transaction

Mortgage Loan closing funds are coming from a:

History

e party unrelated to the transaction, or

e non-arm's length transaction.

Parties signing underwriting documentation (e.g., the Purchase and Sales Agreement (PSA),
management agreement, Borrower Certification, etc.) are inconsistent with the specified
buyer, seller, or their representatives.

PSA’s property-level financial information is inconsistent with the information provided to
Underwriting.

PSA is redacted or missing key information.

Establishment of a new property management company shortly before the Mortgage Loan
closing, or inconsistencies in the property management fee agreements compared to those
underwritten, indicating potential misrepresentation.

Involvement of legal counsel or other key parties with known connections to previous
fraudulent schemes, necessitating expedited flagging and restriction processes. Review and
action should particularly focus on those listed on the Restricted Vendor List (RVL) or ACheck.

Other

Inadequate insurance coverage in comparison to properties of comparable size and

typeSpensertitigationisnotadequatelyaddressed.

Sponsor did not provide all required information, or does not own the assets listed on its
Schedule of Real Estate Owned, or discrepancies exist between historical statements and
asset management records versus information presented during underwriting. Beeuments-

appearto-bealtered:

Conflicting Property ownership data across multiple sources, suggesting potential
misrepresentation or fraudulent activity.

Involvement of Sponsor, Borrower or management company in legal actions or regulatory
charges related to unfair, deceptive, or abusive trade practices, or operating without
required licenses, as reported by federal, state, or local authorities, as well as involvement of
Sponsor, Borrower, or management company in illegal activity or business practices
identified through internet searches may impact the Mortgage Loans’ credit risk.

Borrower failure to notify the Servicer of an insurance loss and subsequent non-remittance
of insurance proceeds.
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